BASED ON 33% Panetration; .88% Violation Rate, 830% Collsction Rate -
in Millions ASSUMES 3/1/98 NOTICE TO PROCEED »
Subtotal Totsl
Yoar meey -1 28y 1999 2000 2001 2002 2003 2004 2005 2008 2007 1008-208 10 Years N08-B/ D 20 Years
Revenuss
Fibas Ravanue $0 000 $57.300 $7.500 §7.500 $7.500 $7.500 $7.500 $7.500 $7.500 §7.500 $1.250 $118.550 $86.650 $205.200
VPC Revenus $2.413 $15.300 §$78.420 $00.914 $74.062 $44.004 $33.412 $31 632 $33311 $33.708 35727 $450.380 $450.350
4 Coust Revenue (1) $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 §0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0 000
] Custormes Flost 30009 $0.214 §0.587 $1.140 $1.217 $1.205 51323 $1.50 5.3 $1.323 50.218 510002 $10.082
; Malling Revenue $0.100 $0.200 $0.200 $0.300 $0.300 $0.300 $0.200 $0.300 $0.300 $0.300 $0.050 §2.850 $2.650
,» Farkdng $0.000 $0.000 $0.087 $2.000 $2.000 $2.000 $2.000 $2.000 $2.000 $§2.000 $0.333 $15.000 $15.000
= Smat Card $0.000 $0.000 $0.000 $0.000 $1.111 $1.333 $1.333 §1.333 $1.333 $1.333 50.222 $8.000 $8.000
t National Service Canter $0.000 $0.000 $0.000 $0.192 $o577 $0.577 $0.577 $0.577 $0.577 $0.577 $3.750 $3.750
Yotal Ravenus T $7542 L AR L) SETT T VDA SuB BT 19 LLL R A5 805 353 mﬁ?’m-—imm-—_‘“wm————"“mw
Expenses
CSC Oparsting Expenss $15.202 $13.18% $12.002 $15.080 §10.720 $10.190 $10.110 $10.480 $10.820 $11.094 $2705 $133.20a §122.200
VPC Opaerating Exponse §2.084 $5.873 $20.410 $22.402 $17.888% $11.734 $6.643 50665 $8.919 $10.184 $1.097 $122.382 $122.382
Credit Card & Banking Feas $0.167 $1.2600 $2028 $5.583 $8.307 $6.507 $4.047 38784 $8.870 $8.970 $1.442 $51.460 $51.460
Fiber Malrtenance $0.000 $0.701 $0.811 $1.280 $1.353 $t.421 $1.492 $1.567 $1.845 1. $0.297 $12.405 $27.505 $40.000
Tolal Operating Expense ™ STEI9S™ 21707 ¥36B0T  SAAIIA ST SHESZ S EEZ ST T SAST SIS T 3BT T 3aNElT STy - 330w
Admin Costs: : . .
TrusteslAccig. Fees $0.042 $0.050 $0.050 $0.050 $0.050 $0.050 $0.050 $0.050 $0.050 $0.050 $0.008 $0.300 $0.500
Cash Flow Befoce Financing ($15.895) $51.953 $50.724 $83.082 $50.508 $27.207 $18.502 $17.343 $17.040 §10.808 $1.447 $295.257 $59.145 $350.442
Interest Expanse 7.4 $19.749) {$17.345) ($14.791) {§0.700) $4.421) ($2.412) ($1.003) {30.107) $-0.000 $-0.000 {387.020) {$87.020)
Interest Income 111236 FTA17] 401 34,002 12068 $0.807 30375 §0.138 30283 178 $0.300 333357 $33.357
Nei Interest Expense $8177) (§11.847) {$13.003) {$10.769) ($7.092) $3.813) 32.037) {$0.687 $0.278 $1.178 $0.309 ($532.662) ($53.602)
Make-Whote Payment $0.000 $0.000 $0.000 $0.000 $.02 ($0.059) ($0.581) {50.490) + ($0.045) $0.000 $0.000 44,180 ($4.187)
Cash Flow Bofore Caphial (312071 $40.108 $37.720 $52873 $40.304 $23.535 $15.085 $15.685 1.2 $17.884 $1.756 §241.430 $39.148 $300.303
Capital Costs (355.782) (5120884 ($23.931) ($2122) $0.000 §0.000 $0.000 $0.000° $0.000 $0.000 $0.000 ($202.108) [$202.100)
Origination Fee/Closing Cost R4.410) $0.000 $0.000 $0.000 $0.000 $0.000 50,000 §0000 30.00¢ $0.000 A0.000 {54,410} (S4.410)
Net Cash Flow {$02.243) ($50.708) $14.309 $50.751 §40.394 $23.535 $15.885 §15.085 $17.2711 $17.984 $1.758 $34.919 $35.148 $54.064
(2) MFS Share (15%) $5.125 8872 $13.807
AvaRable & Share - C ethurn Memb: ’ $29.704 $50.273 $80.067
(1) Court Revanues estimated at 2erg for base case; howavsr, a potential of up to $80 mithon of revenua could ba realized through collections from ipal court syst ‘ of from use of colloction agencles.

{2) Not Cash Flow adjusted for Smart Card revenues and Nationsl CSG revenues, which are in model only at Consortium's 50% share - all other revanues subiod to B5%/15% split !
Also adjusted for $11Million Transponder purchase per Projact Agreament.
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BASED ON 35% Penstration; 25% Vicistion Rate, 0% Colsction Rate
ASSUMES 3/1/58 NOTIGE TO PROCEED

Salculation of Annual Exsrowdlosn Balanos
Year mos> AN-1208 19" 2000 2001- 002 2003 2004 2008 2004 2007 108-2/08
Escrow Balancs - Beginning $300.000 $2A17.757 $90.863 $83.357 $84.108 $19.502 $68.537 $4.423 $0.508 $15178 $33.163
Cash Fiow Before Capital {$22.012) $40.108 $37.790 $52.873 $40.394 $23.535 $15.885 $15.985 $17.2M $17.984 $1.750
CapitalUptront Loan Foes {$60.172) {$120.894) ($23.331) {52122} $0.000 $0.000 30.000 $0.000 $0.000 $0.000 $0.000
Loan Repayments $0.000 (340000} (%28 000) (8500003  {3105.000) (5§34 300) (520 000 (418.900) (£2.600) #0000 50000
Escrow Satance - Ending $217.767 $98.963 $83.357 $84.108 $18.502 $8.537 $4.423 $0.508 $15.179 $33.163 $34.919
Losn Balance - Baginning $300.000 $300.000 $200.000 $232.000 $182.000 $77.000 $42.500° $72.500 $2.600 $0.000 $0.000
Lown Repaymania $0.000 (540 000} (528 000) (350000)  {$105.000) (834 .500) (£20.000) {$19 900) (52.600) $0.000 $0.000
Loan Balance - Ending $300.000 $260.000 $232.000 $182.000 $77.000 $42.500 $22.500 $2.600 $0.000 $0.000 $0.000
Escrow Ta Loan Balancs - % Tk 3™ 3% 46% 85% 2% X% 0% % o% 0%
Galkulation of nitla Loan Balsncs Tacllty Size Jntarest Rate Einsnging Coxts
ETCICSC Capital Cosls $130.300 Fixed Rate Loan $150.000 7.08% 3) Chsthuh $4.410
Flber Capltal $58.808 Ongoing Fees $0.600
Mark IV Tags ’ $11.000 Fioating Rats Loan $150.000 6.87% {4) Interest Expensa - Net $51.662
DeiDot ETC Equipmant 32000 Make-Whols Payment (8} 34197
Totsl Capital Cost $202.109 [§}]
COrigination/Closing Fess $4.410 interest Income - After Construction 5.00% (3 Totsd $52.769
Sublotal $206.519
Opatating Loan Fund 93,401 [¥i] Intersst Incoms - Conslruction period 535% (5) '
. Loan Balanca Nesded $300.000 .

(1) Reprassnts ficed construction price - doss not include additionsl $11 miliion lag purchase aliowed by contract (only used i market penstration warrants) and 10% construction contingency atiowsd by Project Agreamant lor unanticipated
changa-orders.

.

mmtmrmmmmmmmm.dmﬂmmmmm-ndlncmubyioxoaﬁmmmmmm.mnmmmnmnm.
It Is estimated that thase additional funds will be repaid within four years of loan closing if sctual perforimance is closer to base case assumptions. (.88% viclstion, 50% collection, 35% market peneiration.)

{3) Flced Rata Loan - 10 Year Treasury Notes (2/15/08) as of March 10, 1998 (5.86%} plus 140 bashs polnts, .
{4) Floating Rata Loen - 8 month LIBC rate (5.72%) as of March 10, 1858 plus 115 bes!s points.
{5) Intwinst Income assumed 2t 8.35% during construction and 5.00% thereafler. Current 90 day T-Bil rate Is 5.15%.

{6) Maka-whole payment caiculsted at Traasury + 50 basis points. Assumes loan facility remains until relired with project procesds.

cetcibasa1113-10-98




ETC REGIONAL CONSORTIUM

Base Case Financial Model
Assumes 3/1/98 Notice To Proceed
Summary of Assumptions
Page 2 of 2
ost A ions

(1) CSC Expenses - per contract section 6.02 (c) as a fixed price based on average 35% market penetration.
Price is subject to adjustments beginning on 7/1/2001 of $.04/ransaction for ransactions above or below
baseline penetration rate. Average baseline price per transaction is approximately $.043.

(2) VPC Expenses - per contract section 6.02 (e) as a fixed price based on overall viofation rate of .88% with _
a 50% collection rate. Price is subject to adjustment as set forth in the confract based on actuai number of
images reviewed and actual payments processed. In no event can the VPC price fail below $60,751,220.
Actual price is based on $1.361 per image reviewed and $.330 per payment processed.

(3) Credit card/banking fees - per contract section 6.02 (d). Represents a direct pass- thrbugh of costs. Estimate based
on the assumptions that there will be 90% credit card replenishment and 10% check/cash replenishment. Assumes a
1.80% charge for credit card transactions and a .2% charge for checks.

(4) Fiber maintenance - per contract section 6.02 (). Represents a maximum not to exceed amount. Contract
requires MFS to submit actuai invoices on a cost plus basis - Consortium will receive any beneﬁt atihe end of twenty
years if actual expenses plus overhead are less than $40 million.

(5) Trustee/accounting fees - Represents annual amounts payable to trustee and co-trustee ($26,500 total) as well as
$23,500 to cover future accounting, financial advisory, consultant fees which ‘may be. required to monltor the project,

- {6) Interest expense - Calculated based on floating rate of 5.72% (6 month LIBOR rate) plus 115 basis points
and fixed rate of 5.66% ( 10 yeartreasusy) plus 140 basis points.

(7) Interest income - Calculated based on a floating rate of 5.35% during the construction period and 5.0% thereafter.

. (8) Origination Fees/Closing Costs - mclude fees payable to Newcourt/Lenders and their legaf fees, EDA fees, and
frustee and co-lrustee fees.

(9) Make-whole caiculated based on Treasury plus 50 basis point. Cument treasury rates were used. Model assumes
that floating rate debt is paid in full before fixed rate debt is paid.

(10) Capital/construction costs - includes the following:

(a) ETC Construction Costs - per section 6.02 (a) of the contract.

(b) CSC and VPC Construction Costs - per section 6.02 (b) of the contract.

(c) Fiber Capital - per section 6.02 (£} of the contract, subject to a $3,000,000 adjustment
(d) Delaware ETC equipment - estimated DelDOT change order

() Mark IV tags - represents 50% of the transponder purchases required under the base case.
Rermnaining need will be purchased through the use of Federal Funds.




ETC REGIONAL CONSORTIUM

Base Case Financial Model
Assumes 3/1/98 Notice To Proceed
Summary of Assumptions
Page 10of 2
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(1) Fiber Revenue - Assumes 415 total miles of Fiber will be installed. - 75% marketable
Rentals as follows:

Inner duct - $49,000 per mile up front or $5,178 per year

Fiber Pairs - $3,200 upfront or $338 per year

(2) Violations Revenue - based on revenue data supplied by MFS. Assumes an overall average violation rate of
.B8%, with a 50% collection rate. Overall average violation rates by year are as follows:

Year Rate Year Rate Year Rate
1998 1.39% 2003 0.69% 2008 0.50%
1999 1.33% 2004 0.52% ‘

2000 1.76% 2005 0.50%

2001 1.64% 2006 - 0.50%

2002 1.19% 2007 0.50% .

Each Consortium member has its own violation rate éssumptions included in the above averages.
The model assumes that approximately 50% of all potential violations can be identified and send citations.
Of those 50%, approximately 50% will be collected. This resuits in an overall collection rate of approximately 25%.

(3) Court revenue - No collection of court revenue has been assumed for the Base case model. There is a possibility
that up to $80 million may be coliected through the court system based on the MFS assumptions shown in #2 above,
or by referrals to collection agencies. '

14) Customer float - represents interest earnings on customer prepaid account balances and tag deposits (for customers
who replenish by check or cash). Assumes an average prepaid balance of $40, with interest at 5%,

(5) Mailing Revenue - based on projections supplied by MFS, Ropresents incorne which can be eamed by aiib\&ing
the CSC to obtain advertisements to be included in the customer statements.

{6) Parking - based on projections supplied by MFS. Represents net revenue, as it is assumed that capital costs will
be paid for by the parking lot operators. Gross revenue was estimated at $25 million over the project term, with
operating costs assumed at $10 million. .

(7) Smart Card - Based on estimates supplied by MFS and accepted by the MET team in October 1996.

(8) National Service Center - based on Octob(er 1996 Best and Final Offer. Consortium to receive rebate of .0025 cents/
transaction on all additionat transactions brought into the CSC.




